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The economic impact of the COVID-19 pandemic has put thousands of Twin
Cities residents at risk of losing their homes. In fact, over the past four months, more
than 400,000 workers in the region have filed applications for unemployment
insurance. This is unprecedented in both quantity and speed.

We are at a critical juncture. The $600 federal supplemental unemployment benefit
expires on July 31, and our regional unemployment rate is still above 9%. In a recent
survey by HousingLink, most low- and moderate-income renters indicated they would
have difficulty paying or would be unable to pay rent after the end of July if
unemployment insurance benefits were not extended.

While the economic disruption has hit hard across our entire region, some communities
and households are feeling the effect disproportionately and are at greater risk of
housing instability.

In the absence of federal policy action to extend unemployment insurance, we hope to
inform the focus of state and local COVID-19 emergency response efforts to prevent
people from losing their homes.

Some neighborhoods are hit hardest by the double whammy of -.
job loss and housing cost burden
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Looking at zip code-level data, we overlaid initial and continuing unemployment
claims with what we already know about households who were struggling to pay for
housing before the pandemic. We expect that a large number of the households on the
brink of losing their housing reside in these areas. (It should be noted that this analysis
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does not speak to the impact of current economic conditions for those who were not
participating in the labor market prior to this crisis.)

(Click here to explore these neighborhood dynamics on a map.)

Table 1.

Neighborhoods with pre-existing housing cost burden impacted by unemployment

‘ Initial claims H Continued claims ‘

Zip code January February March April May Zip code January February March

55106 203 156 55106 461 480 2,460

55337 156 133 55104 331 333 476

55124 139 95 55119 343 368 472

55303 174 152 55408 217 218 658

55104 154 118 55423 252 241 319

55379 125 110 55337 368 385 1,386 4,316 4,605
- 55044 153 105 55303 546 1,106 610 4,141 4,055

55117 158 94 55330 421 445 493 2,917

55119 168 106 55124 351 348 418 4,252 4,514

55407 107 77 55379 343 361 399 3,991 4,153

SOURCE: Minnesota Department of Employment and Economic Development (DEED). Unemployment Insurance Statistics, 2020

In the east metro, the zip codes hardest hit by the twin crises of unemployment and
housing cost burden (defined as paying more than 30% of their income on housing
costs) are in central and eastern Saint Paul: 55104 (St. Paul: Midway, Frogtown, Union
Park), 55106 (St. Paul: Dayton's Bluff, Payne-Phalen), 55119 (St. Paul: Battle Creek -
Highwood), and 55117 (St. Paul: North End, Thomas-Dale).

In the west metro, central Minneapolis neighborhoods and several suburban
communities have been hardest hit: 55411 (Minneapolis: Near North), 55408
(Minneapolis: Lyndale), 55443 (Brooklyn Park), and 55303 (Anoka).

Other suburban areas highly impacted by both unemployment and high housing costs
relative to income include 55379 (Shakopee), 55337 (Burnsville), and 55124 (Apple
Valley).

Workers in several job categories—i.e., beverage servers, retail sales workers, cooks
and food preparation workers, personal appearance workers, and other kinds of
production occupations--are particularly vulnerable to losing jobs due to the pandemic.
Meanwhile, other low-income workers who are classified as *“essential” remain
employed. As a result, the distribution of the impact of job loss now is different than
what we have seen in other recessions.
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Table 2.

Unemployment Insurance applications by job type
Cumulative count since March 16
Twin Cities Metro counties by occupation

Occupation Metro Anoka Carver Dakota Hennepin Ramsey Scott
Food and Beverage Serving Workers 33,129 3,534 779 4233 14,917 5,906 1,382
Retail Sales Workers 29,452 3,085 610 4,313 12,684 5,452 1,186
Cooks and Food Preparation Workers 14,744 1,431 298 1,618 6,526 3,396 480
Personal Appearance Workers 12,342 1,497 400 1,858 4,810 1,861 880
Health Diagnosing and Treating Practitioners 15,418 1,445 577 2,193 6,545 2,329 619
Construction Trades Workers 16,639 3,288 469 2,614 4,858 2,747 873
Information and Record Clerks 16,430 1,922 511 2,527 6,738 2,696 764
Motor Vehicle Operators 16,638 2,157 328 2,352 7,036 3,268 637
Other Healthcare Support Occupations 16,246 2,345 398 2,316 6,074 2,966 691
SOURCE: Minnesota Department of Employment and Economic Development (DEED) Unemployment Insurance Statistics (UIS). Retrieve..

Households with children are experiencing unemployment at a
higher rate and facing more housing pressure in our region

Adults in households with children have been more likely to report permanent loss of
employment since the start of the COVID-19 pandemic. According to the U.S. Census
Bureau Household Pulse Survey between June 11th and June 16th, more than half
(51%) of households with a child under the age of 18 reported having at least one
adult lose employment income since the start of the pandemic, higher than the rate
for all households (46%).

Moreover, adults in households with children were less confident in their ability to pay
their rent or mortgage in July than adults who do not reside with minor children. Fifty-
six percent of renter households with children reported "less than high confidence™ in
their ability to pay rent in July, higher than renter households without children (39%).
Similarly, homeowners with children had less confidence than those without children
in their ability to make July mortgage payments.
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What we can do

Thousands of local families are at risk of losing their homes in the coming months
without swift action.

m  Extending the supplemental federal unemployment insurance benefit is the
most urgent need to prevent people from losing their homes.

m Federal eviction and foreclosure prohibitions, which expired on July 24, will
be most effective in stabilizing communities if paired with financial support
for housing payments. Similarly, any extension of the Minnesota eviction
moratorium should be paired with relief to stabilize renters and property owners
alike.

= Minnesota recently allocated a portion of the state’s federal Coronavirus Aid,
Relief, and Economic Security Act (CARES Act) funds to a new housing
assistance program. But in the absence of more federal action, we know that it
will not be enough to bridge thousands of households’ financial challenges
through the months ahead.

Given the anticipated high demand for limited state and local COVID-19
emergency response funds, leaders could prioritize their outreach for
housing assistance and other interventions, such as foreclosure prevention
counseling, to:

= Neighborhoods hardest hit by both housing cost burden and unemployment

= Workers in hard-hit service and hospitality job categories

= Families with minor children, who have been disproportionately impacted
by job loss

Our analysis draws on these three sources:

- The U.S. Census Bureau’s Household Pulse Survey gives up to date insight into
households’ financial situations and decision-making specific to the context of the
current pandemic

- Minnesota Department of Employment and Economic Development (DEED)
unemployment data shows where people make new and continued unemployment
claims, down to the zip code level, throughout the metro

- American Community Survey data, also from the Census Bureau, tells us about the
economic situation of households throughout the metro largely before the pandemic
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